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Pathways to sustainable growth

Internal tensions and social cohesion
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Seeking autonomy in an  
age of interdependence
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Pathways to 
sustainable growth 





The new Brazilian model

Building Brazil’s 
economic future 
Nelson Barbosa
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Fiscal and macroeconomic challenges 
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Building Brazil’s economic future     |     Nelson Barbosa

A key factor for Brazil’s success 

in the past eight years has been a 

pragmatic and responsible approach to 

macroeconomic policy
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Financial development

Commodities and manufacturing:  
finding a balance

Building Brazil’s economic future     |     Nelson Barbosa
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The ecosystem of innovation

Brazil’s legacy and recent developments 

Navigating the 
labyrinth: innovation 
and development
Glauco Arbix
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Achievements and challenges 

22

Navigating the labyrinth: innovation and development     |     Glauco Arbix



Charting new directions: Brazil’s role in a multi-polar world 23

The road ahead: a new synthesis 

GLAUCO ARBIX is president of the Innovation Agency (FINEP) of 
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Navigating the labyrinth: innovation and development     |     Glauco Arbix

There is a need to rethink development 

and search for a new configuration of 

policies and instruments capable of 

steering Brazil through globalisation 

and developing an economic system 

that has knowledge as its backbone





Oil and gas: new finds, new dilemmas 

Biomass: the comparative advantage 

Becoming an energy 
powerhouse
Mauricio Tolmasquim and Amilcar Guerreiro 
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Hydro-electricity: the multifaceted potential 
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Becoming an energy powerhouse     |     Mauricio Tolmasquim and Amilcar Guerreiro

It must be ensured that Brazil’s 

abundant hydraulic resources are used 

as effectively as possible to meet a 

growing need
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Wind energy: increasing competitiveness

Looking to the future 

MAURICIO TOLMASQUIM is president of the Energy Research 

Company (EPE) of the Ministry of Mines and Energy, Brazil

AMILCAR GUERREIRO is director of EPE

Becoming an energy powerhouse     |     Mauricio Tolmasquim and Amilcar Guerreiro





The risks of trade

Escaping the trade 
trap: The east Asian 
experience 
Yang Yao
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East Asian success stories

The Chinese experience
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Lessons for Brazil

Escaping the trade trap: The east Asian experience     |     Yang Yao

Gradualism is a distinctive feature 

of China’s transition from economic 

planning to the market, but it is also a 

feature of China’s other policy changes



Charting new directions: Brazil’s role in a multi-polar world

YANG YAO is professor and director of the China Centre for 
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Economic and social data
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Economic and social data

Brazilian political system
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Economic and social data

Inflation 2010 Interest Rate 2010

Central Bank Target Central Bank Target 

Inflation rate Interest rate (SELIC)

Inflation and interest rates

Source: Central Bank of Brazil, IBGE
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Economic and social data



Charting new directions: Brazil’s role in a multi-polar world38

Economic and social data
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Economic and social data
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Economic and social data



Section two:
Internal tensions 
and social cohesion 





Manufacturing or commodities? 

Currency: high or low?

Advancing a  
new deal for Brazil1

André Singer
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Interest rate and credit 

The social agenda

44

Advancing a new deal for Brazil     |     André Singer

the aim of reducing poverty via  

income transfer to the underprivileged 

segments of society will be the defining 

tone of the coming years.
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Shifting alliances
ANDRÉ SINGER is professor of politics at the University of São 

Paulo and former press secretary in the President’s Office

Advancing a new deal for Brazil     |     André Singer





Public spending and its social impact 

Bolsa Familia,

The construction 
of a strategic 
social policy1

Jorge Abrahão de Castro
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A double benefit: the economic advantages

Bolsa Familia,
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The Construction of a Strategic Social Policy     |     Jorge Abrahão de Castro



For every R$100 spent by the 

government on social spending,  

R$137 is generated in GDP 
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Bolsa Familia.

Bolsa Familia

Laying the foundations

The Construction of a Strategic Social Policy     |     Jorge Abrahão de Castro
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JORGE ABRAHÃO DE CASTRO is director of social studies and 

policies at the Institute of Applied Economic Research (Ipea)
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mulattoes mestizos

Social and cultural changes

The national option: 
throw out the old 
clothes and build  
a new model 
Daniel Vargas
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A shifting paradigm

Remaining contradictions
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inauthenticity 
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Democratising the market

An education revolution 

Reforming politics

The national option: throw out the old clothes and build a new model     |     Daniel Vargas

For the first time in history, Brazil has 

the chance to exercise a “national 

option” in an atmosphere of peace, 

political and economic stability, and in 

full compliance with democratic values
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Reviving the state

An open future

DANIEL VARGAS is a former minister for strategic affairs and 

a researcher at Harvard University
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The individual-community duality

The search for a 
moral compass: India 
after globalisation
Niraja Gopal Jayal
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The search for a moral compass: India after globalisation     |     Niraja Gopal Jayal

There is today a pervasive sense of 

crisis – moral, social and institutional 

– as Indian society tries desperately 

to make sense of a rapidly changing 

social world that appears to be built on 

quicksand 
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A sense of crisis
Social inclusion without solidarity
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Lessons from Brazil 

Bolsa Familia

Bolsa Familia

NIRAJA GOPAL JAYAL is professor at the Centre for the Study of 

Law and Governance, Jawaharlal Nehru University in New Delhi

The search for a moral compass: India after globalisation     |     Niraja Gopal Jayal





Points of tension

Overcoming  
political polarisation: 
the future of the 
United States
William Galston
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Changing economic patterns 

Declining social mobility
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A hopeful future

Overcoming political polarisation: the future of the United States     |     William Galston

The key to progress is a return to 

vigorous economic growth whose fruits 

are widely shared 
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WILLIAM GALSTON is Ezra K. Zilkha chair in governance 

studies at the Brookings Institution in Washington DC, and 
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Section three:
Seeking autonomy 
in an age of 
interdependence 





Economic development through political 
consistency

real Leader of regional integration and cooperation

The cautious 
emergence of Brazil
Riordan Roett 
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A growing voice in a changing global landscape

66

The cautious emergence of Brazil     |     Riordan Roett 

Brazil will be a key player in continuing 

talks on how to prevent another 

financial meltdown, just as it has been 

a major player in ongoing talks to 

conclude a new international trade 

regime 
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Financial 

Times,

Brazil: a standard bearer in a new world order?

Newsweek’s

RIORDAN ROETT is Sarita and Don Johnston professor and 

director of the Western Hemisphere and Latin American Studies 

program at Johns Hopkins University 

The cautious emergence of Brazil     |     Riordan Roett 





Globalisation and regionalisation – contradictory 
agendas?

The need for democratisation 

Brazil at the 
crossroads: towards 
regional integration?
Marcel F. Biato
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Increased integration 
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Brazil at the crossroads: towards regional integration?     |     Marcel F. Biato

The truth is that the dichotomy 

between Brazil’s regional integration 

agenda and the forces of globalisation 

is a false one
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Strengthening institutional architecture 
Overcoming history: first allies 

Brazil at the crossroads: towards regional integration?     |     Marcel F. Biato
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MARCEL FORTUNA BIATO is the Brazilian ambassador to 
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Scale and methods

The diplomacy 
of generosity1

Rubens Barbosa
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The Economist,
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Unique principles

horizontality,

Factors guiding assistance 

Impact on domestic industries 
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The diplomacy of generosity     |     Rubens Barbosa

The prevailing principle in cooperation is 

that of horizontality, whereby a recipient 

is not subservient to the donor but acts 

on an equal footing
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The future direction 

RUBENS ANTONIO BARBOSA is the president of the 

International Trade Council of the Federal of Industries of the 

State of São Paulo (FIESP)

The diplomacy of generosity     |     Rubens Barbosa





The importance of strategy

Charting a course 
for Brazil’s rise
Charles A. Kupchan
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Power starts at home

The centrality of regional integration
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Political cohesion and effective 

governance are required to turn 

material capability into both hard power 

and soft power 
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The exercise of strategic restraint

Charting a course for Brazil’s rise     |     Charles A. Kupchan
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Bridging the developed and developing worlds

Diplomacy before commercial engagement

CHARLES A. KUPCHAN is professor of international affairs 

at Georgetown University and senior fellow at the Council on 

Foreign Relations
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